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May 30, 2013

Arizona Corporation Commission
Attention: Docket Control
1200 W. Washington St.

Phoenix, AZ 85007-2929

Reference: Docket Control: E-01575A-08-0328; Decision #71274

Dear Sirs,

Enclosed are our Updated Equity Projections, as required by the referenced Docket Control and
Decision. Iapologize for the delay.

Respectfully,
UL pure
Kirby Chapman

Chief Financial and Administration Officer
Sulphur Springs Valley Electric Coopearative, Inc.
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ACC Docket No: E-01575A-08-0328, Decision No:71274

Sulphur Springs Valley Electric Cooperative, Inc.
UPDATE OF EQUITY PROJECTIONS
Financial Forecast with 2013 as First Future Year.
Updated 2010-2012 Construction Work Plan w/'13/'14 Amendment

Assumptions and Estimates

1.  Growth ~ revenue )
a. Rates — All rates as approved by the ACC for use in October 2009 were used for all forecasted years

2.  Growth — usage
a. Each class usage growth was calculated separately based upon historical and forecasted economic predictions
b. Based on 2008 Cost of Service Study and also 2012 Power Requirements Study:

Annual Growth rate per customer

Class basis usage # of customers
Residential historical 1.50% 1.00%
Irrigation economic 1.50% 0.5%

Small commercial historical 1.60% Net 1 per year

Large commercial historical 1.50% Net 1 per year
Contract commercial historical 0.00% None
Street lights historical 0.00% none

3. Cost of Power
a. Expect blended rate increase of 1-2% - combined AEPCO and other sources

4.  Expenses
a. Average annual inflation rate of 2% based on historical data.
b. $750,000 additional A&G cost per year based on Audit reversal of Management costs clearing accounting in 2010.

5. Long Term loan rates and term on new loans
a. Construction - CFC and CoBank at 3.56% for 35 years but based on 7 year repricing cycles.
b. CREB — CoBank1.85% for 22 years
c. Refinanced $49 million of CFC loans with CoBank with an overall annual savings of $1.5 million.
d. Projected refinancing in 2013 of $15 million of CFC loans with CoBank for overall annual savings of 1/2 million.
Also, refinancings in '14, '15, 16, & '19 on new Bond program at 3.75%.

6. Capital Credits — annual allocations

a.G&T- $2.0m

b. Others - CoBank & CFC - CoBank allocation 1% of $1 million & retire 65%; CFC 1% of interest earned & retire 50%.
7.  Other revenues — annual total (including Fort Huachuca margins & joint use)

a. $3.3 million with increases for addtions throughout the forecast.

8.  Post CWP construction expenditure
a. 2010-2012 work plan extended into 2014, with amendment for '13/14. Smart Grid program extended to 2014.
b. 2015-2017 $18m per year for Distribution + 2% inflation. Transmission $3mill.
c. 2018-2021 the same with 2% inflation compounded.
d. General funds invested in Plant set at 22% and dropping to 15% in 2017.
9. Continuing Smart Grid projects from the 2009-2012 work plans totaling $39 million with $19.5 million in DOE contributions.

10. Contributions past the current work plan are based on new line extensions, which comprise 15% of the work plan projections.
All 100 code line extensions are paid 100% by the member.

11. No CTCs in the future because the plan was to go with COBank or Bond financing, which doesn't requre CTCs.
CTC refunds increase in 2011 and beyond because of refinancing.

12. Target DSC is 1.35

13. CREBS loans covered under REST program.



Assumption Changes:

1. Management/A&G costs must now be expensed rather than functionalized based on payroll.
2. Growth of customer base less optomistic than it was previously.

3. Refinance of CFC debt with CoBank or Bond Issuances will lower interest costs.

4. Capital Credtit allocation from G&Ts will be much less then previous experience and
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